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Iraq’s economy has been devastated by UN sanctions. For instance the per capita income for Iraq is only $2,000 per year in a 1996 estimate. The unemployment rate for Iraq has not been determined by the CIA. The Iraqi currency is the dinar, which is subject to such wide fluctuation that no static inflation rate can be determined. However, as of May 7, 1999, 1 dinar was worth approximately 1/2080 of a US dollar. As of 1990, 1 dinar was worth 1/3 of a dollar on the black market. The top three major agricultural products are wheat, barley, and rice. The top three major industries are petroleum, chemicals, and textiles. The only export not on the black market is crude oil. The top three imports are manufacturing goods, food, and medical supplies. The total annual revenue and expenditure for Iraq are not available in the CIA World Fact Book. The total revenue is how much money is collected by the Iraq government each year and the total expenditure is how much money is spent by the Government each year. The national debt for Iraq is unknown by the CIA, but is predicted to be very high. The literacy rate for Iraq is 58% as determined for the total adult population in a 1995 estimate.

The economy of Iraq is dominated by the oil sector and due to the UN sanctions has become the only official export in the Oil for Food Program. In contrast, the economy of the United States is not dominated by any one industry and the US exports and imports a variety of goods. In addition the embargo on Iraq is only allowing a certain amount of oil to be sold in exchange for much needed humanitarian supplies. No embargo against the US exists that retards its ability to expand its industries and gain basic prosperity by importing and exporting goods. No major economic expansion is taking place in Iraq and more industries and companies are becoming bankrupt than are being created. For instance Iraq is exporting oil at only 25% of its pre-war level. Also currently the real growth rate is 0%.


Before the Persian Gulf War, Iraq had a prosperous economy based primarily on its oil exports. The Persian Gulf War seriously damaged Iraq’s infrastructure and led to the implementation of UN sanctions. When Iraq could no longer import or export goods due to UN sanctions, its economy was devastated. Now the average Iraqi government full time employee earns approximately $2.50 per month worth of Dinars. The regime in Iraq has extensive management and control of industries and foreign trade but does not significantly interfere with smaller industries, services, and most private enterprises. Iraq needs an expansion of the UN Oil for Food Program so that it can export more oil in exchange for humanitarian supplies. It also needs sufficient spare parts in order to support its oil sector. Iraq needs the UN embargo to be lifted but if the Oil for Food Program is expanded enough and other humanitarian programs are enacted then those needs may be met. Iraq wants the periodic US and British air strikes to end so that further damage to the Iraqi infrastructure is prevented.
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